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Share allotment, strictly, is the allocation of the right to certain
shares to particular applicants for them. Such “allottees” may be
sent allotment letters (which may be renounceable in favour of
others), and the actual issue of the shares occurs later. In most
private companies allotment and issue will be the same process.

L e gy . Poi
Allotment through a Rights Issue or Bonus Issue Shares can be
allocated among existing shareholders as opposed to new ones, to
the proportion of existing shareholding. In rights issue, shares will
be offered at a discounted price to the market price whereas, in a
bonus issue, shares will be allocated instead of a dividend payment.
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Allotment formalities The company should issue a form of
application to the person who is to subscribe for shares and this
should be completed and returned with payment. Once all the
necessary authorities are in place, a board resolution is required to
allot the shares and authorise their deposit into CREST or the issue
of share certificates.

A—gutde-to-share-allotments—CSA

Adding the total values together $8,000 + $3,000 = $11,000.
Dividing the total value ($11,000) by the total number of shares
(1500) = $7.33 per share. However the ex-rights price can be
influenced by many other factors such as the reason for the rights
issue, the general direction of the stock market etc.

Rights ¢ hares | Shares ExslainedShares Exolained

A key way for a private company to raise finance, whether for
expansion or business development, is by the allotment and issue of
new shares. There are some key considerations and legislative
framework for any share allotment.

Phil Oakley Rights issues are fairly regular occurrences and there’s
a good chance that over your investing lifetime you may have to
deal with one. Yet they can sometimes lead to fear and confusion
among investors. This need not be the case.

u | Lo riohte r o]

Defining a Rights Issue A rights issue is an invitation to existing
shareholders to purchase additional new shares in the company.
This type of issue gives existing shareholders securities called...
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A rights issue or rights offer is a dividend of subscription rights to
buy additional securities in Paagcgglfspany made to the company's



existing security holders. When the rights are for equity securities,
such as shares, in a public company, it is a non-dilutive pro rata way
to raise capital. Rights issues are typically sold via a prospectus or
prospectus supplement. With the issued rights, existing security-
holders have the privilege to buy a specified number of new
securities from the issuer at a
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The allotment of shares formally occurs when authority to enter the
name of the allottee in the register of members is granted, after the
directors resolve to issue shares. 3 Issue share certificates to those
who have been allotted shares
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This form can be used to give notice of shares allotted following
incorporation. It takes longer to process paper forms sent to us by
post. Use the online service to update your information as...

Return-of allotmentof shares(SHOH—GOV-UK

Shares in a company are ‘issued” when the name of the person to
whom those shares have been allotted is entered in its register of
members in respect of them. Therefore, allotment creates a right for
a person to be registered as a member of a company, but only once
a share has been issued can that person exercise his rights as a
member.

With a share allotment, the shares are created and issued by the
company to the people who become the company’s shareholders.
Shares will generally be issued by the company at the start of its life
and some companies will issue more shares later on.

A rights issue is one of the I\j&é&glgillgy which a company can raise



equity share capital among the various types of equity share capital
sources available. These are slightly different from the standard
issue of shares. Right shares mean the shares where the existing
shareholders have the first right to subscribe the shares.

Richts eS| G .
Issued price of a share is the price at which company issues its
shares to general public. The shares may be issued at par (nominal
price) or at a premium (above par value). For example ordinary
shares of $1 are issued at $1.20 (Issued price — Nominal value =
Premium of $0.20). Example 1 — Issue of shares at par

I » Lieation& Al e Tuiti
Issue Close: 13 October 2020: Issue Size: Approx ?7349.67 Crore

(Approx) Record Date: 23 September 2020: Price Band: 765 Per
Share: Listing on: BSE: Ratio: 8:85 (8 rights shares for every 85
shares) Equity: 5.38 Crores Share
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The rights entitlement ratio is 3 rights equity share for every 20
equity shares held on the record date of 17 September 2020. The
price of the share is Rs 133 per shares. They have major four
manufacturing plants in India. Checkout Deepak Fertilisers Rights
Issue dates, price band, issue size, listing and allotment details.

. \ Fertil Richts Dates—H Iy Price
The company has issued 49,77,111 equity shares face value of ? 10
each share. The Rushil Decor rights issue price of the share is Rs 50
per shares. September 11, 2020 is the record date for this rights
issue and Ratio 1 rights equity shares for every 3 shares held by the
eligible equity shareholders of the company on record date.

EIH Ltd Rights Issue price llj% gseeélglt 765 per share per equity share.



In what ratio is the EIH Ltd Rights Issue offered? The eligible
shareholders are being offered 8 Rights Equity Share for every 85
Fully Paid-up equity shares held on the Record Date (Sep 23, 2020).
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